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ABSTRACT

Carefil identification of the transmission channals of tary policy is an important step in the global asseszment of the major institotional changes.
Reezearch in this area shonld be constantly updated becanse of the strong structural dynamics. The goal of this paper i3 to study the monetary transmiszion
in the Fussian economy. The study was carried out using the vector autoregression (WAFR) method The analysiz of impulse functions of interest rate
shocks, corporate lending, volume of money supply, growth of price: and the epchange rate was camried out. An imterpretation of the transmission
channels of the Russian scononty was given. The following chamnsals were considered: Intersst rate, bank lendinz, cazh flows, unforeseen prices and
the sxchange rate channel All channel: onder consideration are stxtistically confirmed, but they exist with varving degress of effectiveness. The
exiztence of weak chammels of m ¥ transmiszion is asseciated with the depressive state of the economy, lack of its growth in recent vears, and
high inflation, as well as with the policy of shift from the ruble rate targeting to the inflation targeting policy: The cutcomes of use of the standard VAR
methods fior the developing Fussian ecamony can be used as a puidelme for farther theoretical and empirical anatysis of the transmission mechanism.
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1. INTRODUCTION

Stabilization of the economy remain: a serions problem in
developing countries, and, according to Mishra and Montiel
(2012}, the definition of means to improve the effectiveness
of monetary policy in these countries is an important tazk. The
wvector antoregression models (VAR models) became one of the
most important tools for analysis of mechanizms of monetary
policy. This research technique can use a radoced number of
theoretical limitations, which allows to easily uss them and to
identify structural shocks. According to Christiang (2011), the
VAF. models till play an important rols today. It is important to
note that according to the estimated impulse functions of responsa,
the VAR models provide a natural way to select the parametars

of the structaral model and evaluation of the ampirical validity
of alternative models of Christizno (2004§). As 3 rule, being
able to obtain empirically plausible evaluations of the dyvnamic
reactions of the major macroeconomic variables of the monetary
policy, the VAR methods are widaly used both in the evaluation
af the empirical fit of structural modals (for example, Boivin and
Griannoni, 2003; Christiano et al., 2000) and in Bernanke policy
applications (2004},

The basics of using VAR for the study of the macrosconomic
impacts of unforeseen changes in policy wars laid dovwm in Sims
paper {1980). Further papers of Bernanke and Elinder (1991} and
Sims (1992), as well a5 another seriss of the studies of Christiana
et al. (2000 revealed how the VAF. method works in identification
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